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On Dec. 13, Brazilian Finance Ministry sources told reporters that the assembled finance ministers
had agreed on a set of proposals to reduce the region's foreign debt burden. The proposals, said
the sources, will be publicized after Dec. 19, or the deadline for approval by respective heads of
state. According to spokespersons for the Group of 8, the heads of state are not likely to disagree
among themselves. Consequently, observers believe that the document approved on Dec. 11 will be
forwarded to creditor governments so that they might elaborate a separate report with suggestions.
According to the Brazilian Housing Ministry, this is one way of demonstrating to the industrialized
countries and the the international bank that it is possible to reach cooperative solutions among the
debtors. To the present, the precise nature of the proposals discussed by the ministers is unknown.
The Brazilian Finance Ministry made clear that "the solutions presented are not of a confrontational
nature, but are an attempt at searching for cooperation with the creditors." In spite of the secrecy
surrounding the proposals, the ministers apparently discussed future meetings between Argentina,
Brazil, Mexico and Venezuela and their creditors to obtain a volume reduction of their respective
debts through interest rate reduction. According to the Brazilian Ministry, the formation of a
"debtors' cartel" was not discussed. Present at the meeting were finance ministers Mailson da
Nobrega (Brazil); Juan Sourrouille (Argentina); Hector Hurtado (Venezuela); Luis Fernando Alarcon
(Colombia); Carlos Rivas Davila (Peru); Ricardo Zerbino (Uruguay); and, special representative for
Mexico's Finance Secretariat, Jose Angel Gurria. (Basic data from Notimex, 12/13/88)
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